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Q4 2019 Market Update

Market Index YTD 2019 Q1 Q2 Q3 Q4

Cash Barclays 1-3  Month T-Bills 2.2 0.6 0.6 0.5 0.4

Bonds Bloomberg Barclays US Aggregate 8.7 2.9 3.1 2.3 0.2

All Global Stocks MSCI ACWI 26.6 12.2 3.6 0.0 9.0

U.S. Large Stocks S&P 500 31.5 13.7 4.3 1.7 9.1

U.S Small Stocks Russell 2000 25.5 14.6 2.1 -2.4 9.9

International Stocks MSCI ACWI ex US 21.5 10.3 3.0 -1.8 8.9

Real Estate NAREIT Equity REITs 28.7 16.3 1.2 7.8 0.1

Commodities Bloomberg Commodities 7.7 6.3 -1.2 -1.8 4.4
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2020 Key Issues/Trends

Fed Easing

USMCA

China Phase I

Integration

Impeachment

Brexit

U.S. 
Presidential 

Elections

Corona Virus

Covid-19

China Growth 
Scare



5 Factors Comments

Positive/

Neutral/ 

Negative Trend

Monetary Policy

• Fed cuts Rates 0-0.25%

• Fed Repo Market Engagement 1.5 Trillion Plus

• Fed QE Unlimited

• Fed Swap Lines, and multiple liquidity facilities

• Corporate & Municipal Bond Engagement

POSITIVE

Fiscal Policy

• UK & Australia Fiscal Stimulus Packages

• China Stimulus

• U.S. 1-2 Trillion Package under consideration

POSITIVE

Global Macro 

Environment

• Global Supply Shock (Pandemic related)

• Global Demand Shock (Pandemic related)

• Oil Shock – Saudi Arabia/Russia Price War

• Geopolitical risks:  COVID-19 Pandemic

NEGATIVE

Valuations

• Valuations Declining rapidly

• 2020 YOY U.S. earnings growth negative

• No visibility

NEUTRAL

Investor 

Sentiment

• Flagging – capitulation uncertain

• CFO sentiment negative to neutral

• Overall Confidence declining

NEUTRAL

Economic Outlook – 5 Factors Rating Date:  3-24-2020
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Bob Farrell’s 10 Rules for Investing:

• #1 Markets tend to return to the mean over 

time

• #2 Excesses in one direction will lead to an 

opposite excess in the other direction

• #3 There are no new eras – excesses are 

never permanent

• #9 When all the experts and forecasts 

agree – something else is going to happen



Response:

• Don’t Panic – Visibility is extremely limited

• Remember – Markets are often irrational in 

the short term

• Inaction is not the same as “Freezing” 





Disclosures:

Financial Advisory Consultants DBA/Cornerstone Management Inc. is a

Registered Investment Advisory Firm.  Although the information in this report

has been obtained from sources that the Firm believes to be reliable, we do not

guarantee its accuracy, and any such information may be incomplete or

condensed.  All opinions included in this report constitute the Firm’s judgment 

as of the date of this report and are subject to change without notice.  This

report is for informational purposes only and is not intended as an offer or

solicitation with respect to the purchase or sale of any security.  

This presentation may only be dispensed with the disclosure page attached.

Please Contact:

Bryan Taylor or Karen Sillay with questions

Phone: 770-449-7799

Email: bryan@cornerstonemgt.net

Karen@cornerstonemgt.net

Web Address:   www.cornerstonemgt.net
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