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The webcast will start at 1 p.m. Eastern

Please note:

• Handout – You can print or download the webcast handout at 
capincrouse.com/gift-acceptance-policies-webcast

• CPE – CPE certificates will be emailed to you within the next few 
weeks. To receive CPE credit you must respond to the polling 
questions, which are not available on mobile devices. Therefore, in 
order to receive CPE credit you must log in via a computer.

• Recording – A recording of today’s webcast will be available at 
capincrouse.com. Click Nonprofit Resources, and then select 
Webcast: Recorded from the list on the right.

Developing Gift Acceptance Policies 
for Charitable Planned Gifts

Ted R. Batson, Jr., Partner/Tax Counsel
9.27.18
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Agenda

• Introduction

• Bequests

• Life Insurance Gifts

• Charitable Gift Annuities

• Charitable Trusts

• Remainder Interests in Personal Residences/Farms

Introduction

• Why have a gift acceptance policy?

• Sets donor expectations

• Reduces likelihood of a misunderstanding

• Guides staff in donor communications

• Helps to foster consistency

• Provides for the orderly acceptance of complex gifts

• Addresses gift circumstances before they arise

• Sets a policy framework for addressing the 
unexpected/unknown
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Introduction

• A gift acceptance policy should:

• Restate your mission in the context of gift acceptance

• State the purpose of the gift acceptance policy

From Carnegie Mellon University’s Gift Acceptance Policy

Introduction

• A gift acceptance policy should: (continued)

• Communicate to donors that they should be represented 
by their own legal counsel

• State that your organization cannot provide legal or tax 
advice

• State that the donor should pay for his or her own legal 
counsel

• If you allow an exception to this, the inherent conflict of 
interest should be addressed

• The tax reporting of any legal fees paid by your organization 
should be addressed
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Introduction

• A gift acceptance policy should: (continued)

• Communicate to donors that they should be represented 
by their own legal counsel (continued)

From Rotary International’s Gift Acceptance Policy

From Carnegie Mellon University’s Gift Acceptance Policy

Introduction

• A gift acceptance policy should: (continued)

• Specify when your organization will engage legal 
counsel

• This could depend on the type of property that is the 
subject of the gift, the type of gift (current vs. planned gift), 
the nature of a restriction, the amount of the gift, etc.

From Rotary International’s Gift Acceptance Policy
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Introduction

• A gift acceptance policy should: (continued)

• Specify when your organization will engage legal 
counsel (continued)

From Lancaster General Health Foundation’s Gift Acceptance Policy

Introduction

• A gift acceptance policy should: (continued)

• Describe your policy with respect to restricted gifts

• For example, when a restriction requires board approval

• Specify the use of written gift agreements where 
appropriate
From Carnegie Mellon University’s Gift Acceptance Policy
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Introduction

• A gift acceptance policy should: (continued)

• Describe how gifts will be counted for progress toward a 
fundraising goal, purposes of naming opportunities, and 
other similar purposes

From Lancaster General Health Foundation’s Gift Acceptance Policy

Introduction

• A gift acceptance policy should: (continued)

• Describe the types of gifts you will accept, including 
which planned gifts

• You may also choose to include a list of unacceptable gifts

From Carnegie Mellon University’s Gift Acceptance Policy
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Introduction

• A gift acceptance policy should: (continued)

• Describe any external reporting requirements

• E.g., completing IRS Form 8283; issuing Forms 1099-R 
for charitable gift annuities

• State your policy regarding appraising property for which 
the donor will require an appraisal to substantiate the 
donor’s gift

• Describe roles and responsibilities with respect to gift 
administration

Introduction

• Adopting a gift acceptance policy

• Management should prepare and recommend a gift 
acceptance policy to the governing board

• The governing board should review and adopt the gift 
acceptance policy
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Bequests

• Source of bequest language

• How is a bequest counted?

From Carnegie Mellon University’s Gift Acceptance Policy

From Lancaster General Health Foundation’s Gift Acceptance Policy

Bequests

• Honoring bequest intentions

• Accepting bequeathed assets

From Carnegie Mellon University’s Gift Acceptance Policy

From Rotary International’s Gift Acceptance Policy
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Life Insurance

• Named as beneficiary of a life insurance policy

• Who will pay premiums?

From Carnegie Mellon University’s Gift Acceptance Policy

From Rotary International’s Gift Acceptance Policy

From Carnegie Mellon University’s Gift Acceptance Policy

Life Insurance

• Other policy acceptance criteria
From Rotary International’s Gift Acceptance Policy
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Life Insurance

• Other policy acceptance criteria (continued)
From Rotary International’s Gift Acceptance Policy

From Lancaster General Health Foundation’s Gift Acceptance Policy

Life Insurance

• Will you accept ownership of term life policies?

• Is a term life policy eligible for counting in a campaign?

• Counting life insurance gifts
From Lancaster General Health Foundation’s Gift Acceptance Policy
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Charitable Gift Annuity

• Gift annuity rate

• Some states require use of the American Council on Gift 
Annuities annuity rates

• Using lower rates may be appropriate for noncash gifts 
where there are costs of sale; or in other instances 
where the published rate is inappropriate

From Rotary International’s Gift Acceptance Policy

From Carnegie Mellon University’s Gift Acceptance Policy

Charitable Gift Annuity

• Minimum funding gift/age of annuitant

From Rotary International’s Gift Acceptance Policy

From Lancaster General Health Foundation’s Gift Acceptance Policy

From The University of Arizona Foundation’s Gift Acceptance Policy
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Charitable Gift Annuity

• Acceptable funding assets
From Lancaster General Health Foundation’s Gift Acceptance Policy

Charitable Gift Annuity

• Fees
From The University of Arizona Foundation’s Gift Acceptance Policy
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Charitable Gift Annuity

• Other matters

• Disclaimer regarding CGA illustrations prepared during 
the discussion process

• Disclaimer regarding tax advice on charitable deduction 
computations

• Consider including a brief educational summary of a 
CGA

Charitable Trusts

• Minimum funding
From The University of Arizona Foundation’s Gift Acceptance Policy

From Rotary International’s Gift Acceptance Policy
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Charitable Trusts

• Maximum term/Number of beneficiaries
From The University of Arizona Foundation’s Gift Acceptance Policy

From Rotary International’s Gift Acceptance Policy

Charitable Trusts

• Serving as Trustee

• Will your organization serve as trustee or co-trustee?
From Carnegie Mellon University’s Gift Acceptance Policy

From Rotary International’s Gift Acceptance Policy

From The University of Arizona Foundation’s Gift Acceptance Policy
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Charitable Trusts

• Serving as Trustee (continued)

• Will your organization serve as trustee or co-trustee?
From Carnegie Mellon University’s Gift Acceptance Policy

From Rotary International’s Gift Acceptance Policy

From Lancaster General Health Foundation’s Gift Acceptance Policy

Charitable Trusts

• Serving as Trustee (continued)

• Will your organization serve as trustee or co-trustee?
From The University of Arizona Foundation’s Gift Acceptance Policy
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Charitable Trusts

• Drafting of trusts
From The University of Arizona Foundation’s Gift Acceptance Policy

Charitable Trusts

• Other matters

• Consider including a brief educational summary of the 
types of charitable trusts

• Disclaimer regarding charitable trust illustrations 
prepared during the discussion process

• Disclaimer regarding tax advice on charitable deduction 
computations
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Remainder Interest Gifts

• Responsibility for maintenance

• Other Matters

• Include responsibility for maintaining insurance

• May want to have your organization receive copies of 
premium notices

• Right of entry and inspection

• Right to approve alterations or improvements

From Lancaster General Health Foundation’s Gift Acceptance Policy

Remainder Interest Gifts

• Other matters (continued)

• Disclaimer regarding remainder interest illustrations 
prepared during the discussion process

• Disclaimer regarding tax advice on charitable deduction 
computations
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Questions?

Upcoming Webcasts

How New FASB Rules 
Affect Form 990 
Reporting
October 25
1 p.m. Eastern
Presented by: Dave Moja

Unrelated Business Activity 
Update 
November 15
1 p.m. Eastern
Presented by: Dave Moja

Please join us! Learn more at capincrouse.com
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Thank You 

Ted R. Batson, Jr., Partner/Tax Counsel
CapinCrouse LLP

tbatson@capincrouse.com

(317) 885-2620
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